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May 8, 2002

ElectronicFiling
Ms. MarleneDortch
Secretary
FederalCommunicationsCommission
445 l2~’St., SW,RoomTWB-204
Washington,DC 20554

Re: FCCSeeksConmientOnAT&T Requestto Contributeto UniversalService
BasedonProjectedRevenues.CC DocketNo. 96-45,DA No. 02-376

Federal-StateJointBoardonUniversalService,CC DocketNo. 96-45; 1998
BiennialRegulatoryReview— StreamlinedContributorReportingRequirements
Associatedwith AdministrationofTelecommunicationsRelayService,North
AmericanNumberingPlan,LocalNumberPortability, andUniversalService
SupportMechanisms,CC Docket98-171; TelecommunicationsServicesfor
Individualswith HearingSpeechDisabilitiesandtheAmericanswith Disabilities
Act of1990,CC DocketNo. 90-571;AdministrationoftheNorthAmerican
NumberingPlanandNorthAmericanNumberingPlanCostRecovery
ContributionFactorandFundSize CC DocketNo 92-237, NSD FileNo L-00-
72, NumberResourceOptimization CC DocketNo 99-200,TelephoneNumber
Portability CC DocketNo 95-116,andTruth-in-Billing andBilling Format,CC
DocketNo. 98-170

DearMs. Dortch:

On TuesdayMay 7, 2002,JoelLubin andI metwithDanGonzalez,LegalAdviserto
CommissionerMartin, to discussissuesrelatedto AT&T’s requestto, if necessary,modifyor
waivetherule thatrequiresearnersto completetheTelecommumcationsReportingWorksheet
usingrevenuefiguresthatarelaggedby six monthsandinsteadutilize aprojectionofrevenues
for assessmentsmadebeginningJuly 1, 2002. During thecourseofthatmeeting,westressedthe
needfor theCommissionto grantAT&T’s requestto, onaninterimbasis,contributeto universal
servicebasedonprojectedrevenuesasafirst steptowardsreformingtheuniversalservice
assessmentandcollectionmechanism.Wehighlightedthefact thatthecurrentassessment



mechanism(whichassessesAT&T, andconsequentlyAT&T’s customers,basedonsix-month
old revenuedata)resultsin AT&T’s customersbearingadisproportionatelyhighershareofthe
universalservicecontributionin the longdistancemarketplace.Thatfactis reflectedin the
currentAT&T collectionrateof 11.5%versusothercarriersin themarketplacewhosecollection
ratesaresignificantly lower duesolelyto thefactthattheir interstaterevenuesareincreasing.
We reiteratedthatthecurrentassessmentmechanism,whichbasesassessmenton (six-monthold)
interstaterevenues,is irretrievablybroken. AT&T’s waiverwould representafirst stepat
addressingthecurrentinequitablemechanism,butthat it shouldbeonly a first step.

Westressedtheneedfor theCommissionto alsopermanentlyfix theuniversalservice
contributionmechanismby adoptingaperconnectionassessmentmethodologyconsistentwith
AT&T’s andothercarrier’scommentsassoonaspossiblefor implementationon January1,
2003. Theattachedtimelinewasdistributedanddiscussedduringthemeeting.

Thepositionsexpressedby AT&T wereconsistentwith thosecontainedin theComments
andex partefilings previouslymadein theaforementioneddockets. OnecopyofthisNoticeis
beingsubmittedfor eachofthereferencedproceedingsin accordancewith theCommission’s
rules.

Verytruly yours,

Enclosure
cc: DanGonzales



OPERATIONALIZING AT&T’s WAIVER REQUEST
Effective July 1, 2002 for 3~dQuarter with 4th Quarter Implementation of CoSUSProposal

• AT&T files projectionsofrevenuesfor the3rdQuarterof2002with USAC~Prospective499Q)— 5/21/02

• FCCgrantsAT&T waiverby May23, 2002

• USAC calculatestherevenueassessmentrateforthe3rdQuarterof2002by dividing theprojectedUSFfinding requirements
by therevenuebaseadjustedto removeAT&T historicalrevenuesandreplacewith AT&T projectedrevenuesforthe3rd
Quarterof2002— May23, 2002.

• USACbills respectiveCarriersbasedontheirsubmissionsaccordingto the currentbilling schedule— July 15, August15, and
September15

• All carriersremit contributionsaccordingto currentpaymentschedule— August15, September15, andOctober15

.\FCC IssuesOrderandFNPRMregardingCoSUSProposal— September15, 2002



OPERATIONALIZING AT&T’s WAIVER REQUEST
Effective July 1, 2002 for 3rd Quarter with ~ Quarter Implementation of CoSUSProposal

(cont’d)

• FCCissuesapublicnoticecontainingall theinitial assessmentratesofCoSUSProposalto beeffective4thQuarter’—
September302002
- Residencewirelessandwireline, Singlelinebusiness,andWirelessbusinesscustomerswouldbe assignedanassessmentrateof$1 permonthper
line/number
- Lifeline customerswouldbeassigned$0
- Pagerswouldbeassigned$0.25 pernumberpermonth
- SpecialAccess andPrivateLine serviceswouldbeassessedat~ Quarterrevenue-basedassessmentrate
- TheswitchedMultilinebusinessratewould becalculatedasaresidualby takingUSAC’sprojectedsizeofthefederalUSFfundingrequirementfor the

4
th Quarter,increasethatestimateby afactorto createareserveagainsttheinitial USFassessmentsnotcollectedandremittedby thecontributors,2

subtractingtheestimatedrevenuesto becollectedfromresidentialandsingle line business,non-pagingCMRS, pagingandspecialaccess/privateline,
anddividing by theadniinistmtiveestimateof switchedMultiline businesslines.

• Carrierscontributeto USFbasedon acollectandremit basis—November30th, December30th January30th
- CaniersapplyUSF to monthlybillings for October,November,andDecember
- CarriersremitUSFreceiptstoUSAC onNovember30th, December

30
th, andJanuary30th

• Continuequarterlyuntil implementationofPost-transitionphaseofCoSUSProposal

1 Forthe4th Quarter,theestimatesfor line countsandrevenuesforall customerclassificationswouldbebasedon theCommission’sanalysesofvarioussources.
TheproposedForm499-Mis notexpectedto beavailableforsettingtheinitial assessmentrates.
2 Thiswouldreplacetheexistingreservefor amountsuncollectiblefromcontributors. It wouldbeprudentfor the Commissionto establishasmallreserveto

covertheinitial adjustmentsforuncollectiblesundercollectandremit.



OPERATIONALIZING AT&T’s WAIVER REQUEST
Effective July 1, 2002 for 3rd Quarter with 4th Quarter Implementation of CoSUSProposal

(cont’ d)

• True-upMechanism3
- Applied ~fl 1st Quarter2003

- USAC comparesAT&T projectedrevenuesfor3rdQuarter2002withactualrevenuefromNovemberl’~Form499-Q4

- USAC calculatestheAT&T (plus/minus)adjustmenttothe3rdQuarterassessmentbasedonthedifferencebetweentheprojectedrevenuebaseand
actualrevenuebase.
- USAC appliestheAT&T adjustmentasanincrementtothe 1stQuarter2003 USFfunding requirement5
- USAC settleswithAT&T basedonthedifferencebetweentheir projectedrevenuesfor the

1
st Quarterandtheiractualrevenuesfrom theirMay

1~
t

Form499-Q.

3True-upsareapplicabletoanyquarterfor whichusfassessmentsarebasedon carrierprojecteddata. Adjustmentsaremadeto theusfassessmentsfor the
secondquarterfollowing thequarterthatisbasedonprojecteddata,i.e., the3rdQuarter2002assessmentsare“trued-up” in the 1stQuarter2003.
~ will submita499-Qwhichreflectsthe3rdQuarteractualrevenuesinadditiontothe499-Qbaseduponconnections.
~If AT&T actualrevenuesfor the3rdQuarterexceededtheprojections,thenthe 1stQuarter2003USFfundingrequirementcanbeloweredasthedifferencewill
bemadeupby USAC settlementswithAT&T. if theprojectionsfor the3rdQuarterexceededAT&T’s actualrevenues,thenthe 1stQuarter2003USFfunding
requirementmustberaisedtoreimburseAT&T, whooverpaidin the 3rdQuarter.


